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SLAVIC GOSPEL ASSOCIATION OF CANADA
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

2023 2022

ASSETS

Current Assets
Cash and cash equivalents (note 2.b) $ 456,220 $ 280,947
Short-term investments (note 2.c), (note 4) 1,191,657 972,392
HST recoverable 16,780 9,111
Prepaid expenditures 6,855 16,753

TOTAL ASSETS $ 1,671,512 $ 1,279,203

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable and accrued liabilities $ 109,759 $ 25,323

109,759 25,323

Net assets (page 4) 1,561,753 1,253,880

TOTAL LIABILITIES AND NET ASSETS $ 1,671,512 $ 1,279,203

Approved: Approved:

__________________________________ __________________________________

The accompanying notes are an integral part of the financial statements
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SLAVIC GOSPEL ASSOCIATION OF CANADA
STATEMENT OF OPERATIONS AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2023

Church Equipping/
Planters Projects Missionaries Training Undesignated 2023 2022

Fund Fund Fund Fund Fund Total Total 

REVENUE

Donations $ 461,769 $ 1,231,403 $ 49,521 $ 3,606 $ 214,674 $ 1,960,973 $ 1,287,987
Transfers (note 7) (65,868) (146,580) (1,324) (587) 214,359 - -
Investment income - - - - 19,265 19,265 21,954
Foreign exchange gains (losses) - - - - 4,673 4,673 12,255

395,901 1,084,823 48,197 3,019 452,971 1,984,911 1,322,196

EXPENDITURES

Bank charges - - - - 3,472 3,472 4,802
Contract services - - - - 45,681 45,681 37,622
Insurance - - - - 2,875 2,875 2,966
Ministry activities 386,080 684,872 13,688 7,008 69,028 1,160,676 908,699
Occupancy - - - - 37,001 37,001 17,372
Office and general - - - - 79,532 79,532 59,147
Professional fees - - - - 10,301 10,301 11,958
Wages and benefits - - - - 273,448 273,448 183,015
Website development - - - - 64,052 64,052 38,188

386,080 684,872 13,688 7,008 585,390 1,677,038 1,263,769

Excess of revenue over expenditures
(expenditures over revenue) 9,821 399,951 34,509 (3,989) (132,419) 307,873 58,427

NET ASSETS, BEGINNING OF YEAR 225,731 259,620 41,472 15,691 711,366 1,253,880 1,195,453

NET ASSETS, END OF YEAR $ 235,552 $ 659,571 $ 75,981 $ 11,702 $ 578,947 $ 1,561,753 $ 1,253,880

The accompanying notes are an integral part of the financial statements
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SLAVIC GOSPEL ASSOCIATION OF CANADA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022

OPERATING ACTIVITIES

Excess of revenue over expenditures (page 4) $ 307,873 $ 58,427

307,873 58,427

OTHER ITEMS NOT INVOLVING CASH

Decrease (increase) in HST recoverable (7,669) (6,258)
Decrease (increase) in prepaid expenses 9,898 (13,421)
Increase (decrease) in accounts payable and accrued liabilities 84,436 18,848

394,538 57,596

INVESTING ACTIVITIES

Disposal (purchase) of short-term investments (219,265) (71,896)

(219,265) (71,896)

Increase (decrease) in cash 175,273 (14,300)

Cash and cash equivalents, beginning of year 280,947 295,247

CASH AND CASH EQUIVALENTS, END OF YEAR $ 456,220 $ 280,947

The accompanying notes are an integral part of the financial statements
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SLAVIC GOSPEL ASSOCIATION OF CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1. Nature of the Association

Slavic Gospel Association of Canada (the Association) was incorporated in May 1947 as Russian Gospel
Association of Canada as a not-for-profit organization in the Province of Ontario. In August 1968, by
supplementary letters patent, the name was changed to Slavic Gospel Association of Canada. The Association
is exempt from income taxes as a registered charity under the Income Tax Act (Canada).

The Association is an interdenominational faith mission dedicated to evangelizing Russian and other Slavic
peoples and ministering to the church worldwide. This is accomplished through the equipping of churches,
radio broadcasts, the training of Christian workers. the sending of missionaries, the printing of bibles and
other Christian literature, and through informing a Canadian constituency concerning religious needs in other
parts of the world. The Association accomplishes its goals in conjunction with other Slavic Gospel
Association offices in the United States, United Kingdom, Australia and New Zealand.  See note 9.

2. Significant accounting policies

The accounting policies of the Association are in accordance with Canadian accounting standards appropriate
for not-for-profit organizations. Those policies that are considered to be significant are outlined below:

     a.  Fund accounting

The Association follows the restricted fund method of accounting, under which resources for particular
purposes are classified for accounting and reporting into funds corresponding to those purposes as
follows.

The Undesignated Fund reports the assets, liabilities, revenues and expenses for the operating activities of
the Association. These operating activities exist primarily for the support of the projects and activities of
the designated funds.

The Designated Funds report the assets, liabilities, revenues and expenses for the designated donations
which are externally restricted by donors of the  Association for various purposes. In accordance with the
Association's policies regarding designated donations, a portion of Designated Funds are transferred to the
Undesignated Fund to cover certain operating costs required to fulfill the objectives of the Designated
Funds.

     b.  Cash and cash equivalents

Cash and cash equivalents consist of bank balances, including temporary bank overdrafts, and term
deposits that are cashable within three months.

     c.  Short-term investments

Short-term investments, which are investments traded in an active market, are recorded at fair value.
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SLAVIC GOSPEL ASSOCIATION OF CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

2. Significant accounting policies continued

     d.  Capital assets

The capital assets have been fully amortized as at June 30, 2020.

     e.  Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the balance sheet date
and the reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

     f.  Revenue recognition

The Association follows the restricted fund method of accounting for contributions. Externally restricted
contributions are recognized as revenue in the fund corresponding to the purpose for which they were
contributed. Unrestricted contributions are recognized as revenue in the Undesignated Fund. Restricted
contributions for which there is no fund are accounting for using the deferral method.

Donation revenue is recorded on a cash basis.

Investment income, including dividends and interest, is recognized as revenue when it is earned.

     g.  Contributed services

Volunteers contribute their time to assist the Association in carrying out its programs.  Because of the
difficulty of determining their fair monetary value, contributed services are not recognized in the financial
statements.

     h.  Foreign currency transactions

The Association translates all of its foreign currency transactions using the temporal method. Monetary
assets and liabilities denominated in foreign currencies are translated at the exchange rate in effect at the
balance sheet date. Revenues and expenses are translated at the exchange rate in effect at the transaction
date.
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SLAVIC GOSPEL ASSOCIATION OF CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

2. Significant accounting policies continued

     i.  Financial instruments

Initial measurement
The Association's financial instruments are measured at fair value when issued or acquired. For financial
instruments subsequently measured at cost of amortized cost, fair value is adjusted by the amount of the
related financing fees and transaction costs. Transaction costs and financing fees relating to financial
instruments that are measured subsequently at fair value are recognized in operations in the year in which
they are incurred. 

Subsequent measurement
At each reporting date, the Association measures its financial assets and liabilities at cost or amortized
cost (less impairment in the case of financial assets), except for equities quoted in an active market, which
must be measured at fair value. The Association has also elected to measure its investments in guaranteed
investment certificates at fair value. All changes in fair value of the Association's investments in
guaranteed investment certificates are recorded in the statement of operations. The financial instruments
measured at amortized cost are cash, accounts receivable and accounts payable and accrued liabilities.
Other than marketable securities, the Association has no financial assets measured at fair value and has
not elected to carry any financial asset or liability at fair value.

Impairment
Financial assets measured at amortized cost are tested for impairment when events or circumstances
indicate possible impairment.  Write-downs, if any, are recognized in the excess (deficiency) of revenues
over expenses and may be substantially reversed to the extent that the net effect after the reversal is the
same as if there had been no write-down. There are no impairment indicators in the current year.

3. Basis of presentation

In accordance with the provisions of the CPA Canada's Section 1400, disclosure of the entity's ability to
continue as a going concern is required.

The accompanying financial statements have been prepared on the going concern assumption that the
Association will be able to realize its assets and discharge its liabilities in the normal course of operations.
Should the Association be unable to continue as a going concern, it may be unable to realize the carrying
value of its assets and to discharge its liabilities as they become due.  

Management is of the opinion that the necessary resources will become available to the Association through
donations and community support and therefore the use of Canadian generally accepted accounting standards
for not-for-profit organizations that are applicable to going concerns are appropriate. These financial
statements do not reflect adjustments that would be necessary if the going concern assumption were not
appropriate.
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SLAVIC GOSPEL ASSOCIATION OF CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4. Short-term investments

Short-term investments consist of the following:

2023 2022

Equities $ 219,235 $ 215,064
Fixed income securities 268,663 281,780
Other - cash and alternatives 703,759 475,548

$ 1,191,657 $ 972,392

5. Related party transactions

The Association has an agreement with its affiliate, Slavic Gospel Association Inc., located in the United
States. Through this agreement, both parties cooperate in the assignment of personnel and financial resources
to accomplish their objectives.

During the year the office in the United States performed certain administrative services for which the
Association paid $30,137 (2022 - $11,477). Of this amount, $NIL (2022 - $NIL) remains in accounts payable
and accrued liabilities at year end.

6. Commitments

The Association has committed under operating leases for rental of its premises, which expires in 2023.  The
Association is currently on a month-to-month lease for its premises.

7. Transfers

The Association transferred the amounts shown of its statements of changes in fund balances from the
Designated Funds to the Undesignated Fund in order to provide funding for operating costs required to fulfill
the objectives of the Designated Funds.

8. Financial instruments - risks

     a.  Liquidity risk

The Association's liquidity risk represents the risk that the Association could encounter difficulty in
meeting obligations associated with its financial liabilities. The Association is, therefore, exposed to
liquidity risk with respect to its accounts payable and accrued liabilities. The Association manages this
risk by managing its working capital and by generating sufficient cash flow from operations.

     b.  Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Some assets are exposed to foreign exchange fluctuations.
As at June 30, 2023, cash of $160,760 ($58,363 as at 2022) is denominated in US dollars and converted to
Canadian dollars. 
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SLAVIC GOSPEL ASSOCIATION OF CANADA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

8. Financial instruments - risks continued

     c.  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual instrument or its issuer, or factors
affecting all similar financial instruments traded in the market. The Association is exposed to market risk
through its investments in quoted shares.  The exposure to this risk fluctuates as the Association's
investments change from year to year.

9. Significant Events

In March of 2020, the Province of Ontario declared a state of emergency in response to the COVID-19
virus.  It is unclear what financial impact the COVID-19 virus will have on the Association.  The Board and
management are continuing to monitor the situation.

The geopolitical situation in Eastern Europe intensified on February 24, 2022, with Russia's invasion of the
Ukraine. This situation continues to evolve and the Board and management continue to monitor these
uncertain and unpredictable developments. Significant sanctions have been imposed on foreign assistance
which continues to challenge how the Association meets its mission to the Slavic peoples.
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